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Dear Sir,

Sre have coirducted rhe Audit of Nagar: parishad

13'h September 20J0 in the scope of appointmenr letter

2020/812._Please fifrd enclosed herewith rhe said audit

Financiai Year 201 9-20.

We have discussed] the irregulariries / discrepancies

with Project Officef and Accounranr.

We are thankful ffr the co-operation exrended by N

course ofour audit.

Thanking you in a patlon

qurcafinAArNldE

l3!i. Nl,afvi,\il i\t\gui iihr,pti
(e4.P.) 45?003

pand; ea@hptma-il corr
v- qib-h.A vr! wgr_i, qa@gmai J,.co 1n

To,

Chief Municipa

Nagar Parishad

Rewa (M.P.)

URH from 11,h September 2020 to

d by your office vide Letter no.

eport and financial Statements for

d during the course of our audit

r Parishad Gurh Staff during the

Brfffi

ua)ru la
Jayant Kothari &

Chartered Accoun

CA. Dhruv Kumar

Partner
Date: -Qg - lO.|to& O

qF.-Fq ,q. Rf,on tq (q.9.)



Period loa12g1For the I /03 t2020

To,

The Chief Municipal Officer

Curh

Rewa (M.e.)

Dear Sir,

we have recently completed our audit of Nagar Parislp[d Gurh. we conducted our audit

in accordance witfr the standards on auditing issufld by the Institute of Charterecl

Accountants of India. Those standards require that we comply with ethical

requirements and plan and perform the audit to oQfain reasonable assurance about

whether the financial statements are free from m{terial misstatement. An audit

involves performi4rg procedures to obtain audit ep,iidence about the amount and

disclosures in the financial statements. The procEdures selected depend on the

auditor's judgment, including the assessment of the flsks of material misstatement of

the financial state4ents, whether due to fraud or, .rrorf

An audit also includes evaluating the apprclpriateneq$ of accounting policies and

reasonableness cf the accounting estimates rnadg by management, as well

evaluating the overSll presentation of the financial statf ments.

the

as

We believe that

provide a basis

the

for

audit evidence we have obtained is sufficient and appropriate to



Managennent is sponsible for the

a true and fair vi

the accoqnting p

w of the financial pos

ples geperally acce

We would like to thank the manage

assistance and c operation during the

We would be ple

report.

sed to provide any c

Yours faithfully

For

Jayant Kpthari &

Chartered

CA Dhruv Ku

(Partner)

ation of

n, financ

in Indi

t and

udit.

rification

financial $tatemeints

performanc$ in acco

f Nagar Parishad Gurh

you may re$uire r49

that give

ce with

for their



We have found Following Observation as pe{ Scope of Audit in Terms of
Reference Letter no. 20201812, during our audig programme at Nagar parishad
Gurh (Distt. REWA) from 11,h September 2020 to l3,r' septembe r 2020.

1. Aufit of Revenue

1.

2.

We have audited ail the sources of revenue.
We have done audit of Revenue Receipfi with their counterfoils, on
systematic sample basis and we have obserypd that money received is duly
deposited i4 respective bank account.

3. Collection were deposited in bank, sa$e day or next morning of
working dpy if needed, except for bank hofiiday.

4. All the Entpies in cash Book has been Verifie{.
-5. We have verified annual report on targgf provided and achieved for

revenue rqcovery. We have observed thafl recovery percentage against
current derprand and recovery against previofls year demand waS could not
be verified due not maintenance of proper fecords. Appropriate measures
for berter recovery procedure is required outptanding to be opted.

6. We have verified FDR's receipts with FDR fegister and found that FDR's
were kept 4nd recorded properly but jntewere l(ept 4nd recorded properly but interflst income from FDR were not
recorded iq Cash book on yearly basis. So ip has been suggested to account
fnr inforocf inn^-o ^- "o^-l-' tr-^.j-for interest income on yearlv basis.

7. We have verified that Investment were rrlFde in various banks, and
explanation has been provided, that It is the policy of the Nagar
Parishad tq maintain and invest in
betwe nd Nagar Parishad.

al] banks to maintain harmony
^



2. Audit of Expenditure

1. Iil/e have audited all the expenditure under all schemes.
2. Cash book and expenditure has been audited and all the vouclhers have

treen verified.
3. \Me have checked bal:rnce of cash book on monthly basis, there were

solrle cierical mistake Found, and has been directed to accountant for
the:ir rectification, and same were rectified.

4. we have audited there were no over payment and a1l those
erxpenditure that are related with their schemes, are properly all,ocated.

5. 'We 
have verified payments of expenditure on syr;tematic sample basis and

satisfied that almost payment.s and transactions were made as per the
g;uidelines and directives issued by regulating authorities. Derlucted in
Accordance With the Income 'fax Act, 1961.

6. During the audit we have verified financial propriety and found that all
the expend.iture has been supported by finarrcial and administrative
sanctions accorded by competent aurhority and limited ro the
adniinistrative and financial limits of the sanction,ing authodty.

7. W-e have observed that all the cases of pal.ment were ap,propriate
sanctioned.

8. Scheme wise Financial Statement has been annexed with the reDorr.

3, Audrit of Book Keeping

I . We have audited all the books of accounts.

2. We have audited all the books of accounts and the same were maintained
as per accounting Rules applicable to urban local bodies.

3. We have audited that all advances were timely recovered accordinig to
t.he conditions of advances,

4. We have found that practice of preparing r-he bank reconciliation
statements (BRS) on timely basis were not followed. Acr:ordingiy
suggested to prepare BRS on timeiy basis preferably on monthly basis,

5. We have audited Recelpts & Payment of grant register, and all the entries
in cash book has duly verified.

6. We have found that Fixed Assets regrster

basis. Accordingly suggesred to prepare
appropriate entries annualiy.

7. We have

has not been prepared 0n timely
the sarne on timely basis with

project
nd reconcile the accounts and Pa;rments of



4. Audit of FDR:

We have done audit of a1l fixed deposits a4{. term deposits.
Proper records of FDR's were maintaine{ and all renewals were timely
done.

It has been in practice of Nagar Parishad tfrat to cover all the branches of
banks FDR's and T'DR's were Invested in proper manner.
Entries of interests earned in FDR/TDR has been verified.

5. Audit of Tenders/Bids:

1. We have audited that all the tenders/bids Were properly invited by the
ULB's.

2. We have checked that competitive procedqres were followed in case of
Iocal bidding and online bidding.

3. We have verified that aII the requisitq procedures were adequately
followed in case of Receipts of tender feel Bid Processing Fee/
Performance guarantee.

4. We have not found any bank guarantee.

5. 'Ihe contract closures has been verified and have been appropriate.

6. Audit of Grants and Loans:

We have verified that grants issued by central government were
proper:Iy utilized.
We have verified that grants issued by state government were
properly utilized.
We have verified that adequate procedures were followed in case of loan
provided for physical Infrastructure and its utilization.

It is highly recommended to irnplement Dorqrble Entry Systen:r for Book
Keeping/Accourlrting. It is also recommended to implement Computerised

1.

2"

3.

4.

l.

2.

3.

Accounting Sys.
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NAGAR

For the from 01.04.2019 to 31.03.

PARISHAD, GURH, REWA (44.P.)
RECEIPT AND PAYMENT A/C

Opening

Revenue Incpme
Vikash Lipkar

Samekit Kar

Property Tax

Education tax
Jal Kar

Rent-Ma rket
Shop Rent

SBM Penalty fees

Fee-a ppl icati0n/Extra ct
Mudrankan Shulk

lt4angal bhawan rent
Copy of Certificate

Water Plamber charges

Water Supply by Tanker
Permission Fpe-Building Plan

Other lncome

NOC

Tendar applicatiorr

Pump Rent

Audit objection fees

Su rcha rge

Pena lty
Scrap Sales

Nomination Fees

Dukan Nilaml

Holding fees

Grant MP GoVt

Grant MP Govt

Grant MP Govt

740,2s,408.34

9,342.0O

4,30,980.00

37,494 00

9,267.00

5,02,600.00

91,s95.00

2,20,740.O0

27,02,317 00

65,660.C0

i,54,645.91

Revenue Expenditqre:-
Salary Expenses fo4

Establisment Sectioh

Loknirman Section

Revenue Section

Health Section
Daily wages

Officer salary

Fire brigade 5ectio/p
SBlv'l Wages Section

31,73,747.00

8,48,096.00

2 1,56,339.00

26,32,284.00

8,77,2t8.OO

5,88,485.00

8,72,287.00

39,52,514.00

6,25,287.00

2,15,304.00

9,66,715 00

24,90,593.00

150,34,970.00

42,97,499.OO

2,99,959.00

2,77,720.0A

2,O7,779.00

6,460 00

1,96,888.00

15,210.00

48,356.00

35,70b.00

35,000 00

45,298.00

97,000.00

50,720.00

28,041.00

23,s10.00

10,680.00

7,200 00

2,70,358.00

1,44,500.00

3,93,961.63

L,57,539 85

93,887.1L

1.,30,878 s0

3,22,762.10

2,r4,565.OO

2,06,002.00

42,944.00

7,21,482.0O

61,244 00

25,634.00

8,110.00

3,700.00

16,5s3.00

1,758.00

1,25,149.00

13,002.00

4,05,129.00

1,51,883.8 1

L,67,L55.54

3,400.00

10,350.00

42,747 00

21,8 11.00

5,000.00 | electricitV Expensei
582,00 I Establisment

84,000.00 | Shulbh complex
7 500.00 | Road light

547.00 
I 

Water Pump House

3,780.00 |

27,300 0o j Ina.rn., 
"ro"nr",

10,420 00 lVehicle Insurance

4,740.00 | Cn Audit Fees

Program Activities ofher Expenses

Misc Expense5

10,500.00 | ltews Paper Exp

150.00 
| 

Printing And Sta

110.00 | Travelling Allow cer)
1,47,000.00 

| 
Travelling Allow ployee)

-State Finance

-Mulbhoot
-Roaci

Reparr & Maintinaniie -Roaci

Repair & l\,'laintinanae Brigde

Repair & Maintinanqe computer
Rep V Nfachine

Pub Pofter
Plat ctipn



Electricity Charges

Rain water

Postage expenses

Chair purchase

hand Pump item
Jal Praday Samgri

Electrical item
Safai Material
Hand Pump and Installation
PCC Drain

Hudco Loan

Urban Infra

M Urban Drinking Scheme
SBM

MRF Center

Other Construction
Welcome gate

Boundary wall

Computer
Ramp construction
Printer purchase

Consultancy fee
PMAY Payment

Bank comnrission

Earnest Money

Closing Balance

As per Cash Book

8,15,157.00

+t,37,832.28

2,3S,OOO.OO

?4,00,000.00
64,493.00

2,65,t87.75

1,20,130.00

L,30,524.80

1,000.00

92,7a9.30

3,38,995.88

6,7L,934.27

7,03,84s.00
74,t72.56
1s,368.00

5,60,996.00

65,848.00

54,529.55

41,980.79

,42,297.00

,06,155.41
93,810.00

26,776.32

39,947.46

10,680.00

6.00

337.O0

Tota

As per our

For:

Chartered

Pandey

fr
q.)CA Dhruv

Partner
l!-lgll fl-{
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